a+ A Key to Competitiveness
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Benefits of Trade Facilitation, Regional
Challenges
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) M?%:'Z’"eetlng this challenge requires an
~average GDP growth of 6-7 percent
per year.

Source: Integrative report- Jobs, Growth and Governance in MENA (World Bank)
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POSSIbIlIty of rapid growth in trade, esp.
with EU

Potential to link to global production

chains
Source: Trade, Investment and Development in MENA (World Bank)
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Per capita GDP growth rts of post-1980
non-integrators vs. integrators
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Source: Dollar D. and A. Kraay 2003 “Institutions, Trade, and Growth: Reuvisiting

the Evidence” World Bank Policy Research Working Paper 3004.



Figura 3. Share of Trade In GDP

1.2

ak:

e

a4 4

a2

Rest of N. Africa Rest of Morocco Tunisia
Middle East ~[BSet Bimeert |

Source: Dennis, Allen The Impact of Regional Trade Agreements and Trade Facilitation

in the Middle East North Africa Region (World Bank WPS3837, 2006)
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rade Agreements and Trade Facilitation in the

Middle East North Africa Region (World Bank WPS3837, 2006)
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interim association agreement, with the Palestinian

- Authority since 1997.
e Association agreements with Algeria (2002) and Syria
(2004) concluded, Algeria in effect January 2006.
* Negotiations ongoing to establish a Euro-Mediterranean
Free-trade under the “Barcelona Process”.
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eandiVIENAShas been liberalizing .
reclorlzlliifzlef =

J—
T
MENA countries are liberalizing
their trade regime through various
bilateral and regional preferential

trade agreements.

A complicated web of overlapping
trade agreements involving
bilateral, sub-regional, and
regional trading has evolved.

Bahrain

Oman

The Greater Arab Free Trade
Agreement (GAFTA) is the most
comprehensive agreement

Qatar

Saudi Arabia

Yet intra-regional trade among
MENA countries, intra-MENA trade
remains low.

i . T . . .- .
Source: Dennis, Allen The Impact of Regional Trade “~——  Plulateral’s FTA/Customs Unions

Agreements and Trade Facilitation in the Middle East b R I g i
North Africa Region (World Bank WPS3837, 2006) FTAs not 1n force. or under negotiation.
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® Simplification and harmonizatio
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Improved port facilities
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= — Efficient and modern customs regimes
- Transparent and harmonized regulations

Improved information quality and information
- technology infrastructure

* Facilitating market access
— Quality standards and lowering technical barriers
— Market access schemes

® Access to export finance and insurance
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. L‘ocal transport and warehousing companies
e Container handlers
e Port and harbor authorities
® Shippers (sea, air, road, rail, canal,
e Bank and insurance companies
e Each have own set of paper forms and interactions with other
organizations (incl. counterparts in importing countries)
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oduction (global supply chain)
Yo of vertical specialization in trade (use of imported

inputs for exports) has grown 30% in the past 20 yrs
and accts for half of overall trade growth.

Wllllngness to pay to save time:

— Share of airfreight in US grew from 7% in 65 to 30% In
98

— Yet airfreight Is 7 times as expensive as ocean shipping.
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OVERVIEW OF SIMULATION

conom elele) WQ@W BRING BELOW-AVERAGE COUNTRIES

HALF-WAY UP TO THE GLOBAL AVERAGE
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$88.2 hillion | $116.9 billion
(+7.3%) (+9.7%)
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$27.7 billion illi
I 21.6 billion
(+2.3%) (+1.8%)
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aising capacity "half-way" to the APEC
average in all four dimensions among those
countries below average would yield an
iIncrease in intra-APEC trade of about $254

billion dollars, a 21 percent rise In
manufactures trade.

* Source: John S. Wilson Trade Facilitation, WTO Rules, and Capacity Building.:
What's at Stake? (World Bank Institute Development Outreach, July 2003




ylobal Benefits of trade facilitationuetorms
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Sources of Trade Expansion

Port
Efficiency
28%

Customs
Envaromment
0%

Globally...raising trade facilitation capacity of lagging countries
halfr way. to average yields a gain of 377 billion annually.

Source: John S. Wilson, TUTDR, Trade Facilitation and Global Economic Prospects
(9/25/2003)




Figure &: Trade Facilitation improvements significantly increase the welfare gains from
liberalization.....
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Source: Dennis, Allen The Impact of Regional Trade Agreements and Trade Facilitation in the Middle

East North Africa Region (World Bank WPS3837, 2006)
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GDP GAINS FROM TRADE LIBERALIZATION AND TRADE FACILITATION
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raeeNaelietion delays put MENA firms

[PELIlVE disadVantage, —

Imports: Time needed to claim goods from cutoms
(Average and longest number of days)
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Exports: Time needed to claim goods from cutoms ( Avg. and
longest numeber of days)
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Arsmallldomestic economy. such as
BEIEBRNIEEdS, exports to grow an
=1i) OJO/ populatlﬂ“
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 is '““"”Cleaﬂy V|fal to Eebanon s growth. “

.Wélghted average of 8% now.

Nonetheless, other policies protecting
Import-competing industries and the
implicitly subsidizing nontradables act as
strong anti-export biases.
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precessing ini Lebanon; is toorsiew...

ey — trade processing slow and
dictable

Exports: Time needed to claim goods from cutoms ( Avg. and
longest numeber of days)
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* Together with ineffectiveness in trucking,
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Source: World Bank Lebanon Trade Facilitation Audit, 2006.




f hg these issues requires a concerted regional

ana’ [ the EU-Syria Assoaaz‘/on A greemenl_‘] agreements really
effective. The trade pattern that would emerge Is a strong
Increase of imports from Europe (Including a large rise in
/nvestment goods) and a large increase in exports going to the
GAFTA area .”

* World Bank. Syria: Harnessing Trade for Growth (December, 2004)




