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Why do we care about social contracts? 21D0S

« Multiple international crises (most recent conflicts in Gaza, Lebanon)
« Uprisings in the MENA 2009-2016 have led to many changes, but no stable social contracts

« Socio-economic well-being of people in the MENA region has suffered on average

SDG 16
Promote peaceful and inclusive societies for
sustainable development, provide access to

justice for all and build effective, accountable
and inclusive institutions at all levels

- Need for inclusive state-society relations

- changes in social contracts

German Institute of Development and Sustainability (IDOS)



What Is a social contract? 21D0S

(Loewe et al. 2021; Loewe, Trautner & Zintl 2019, available in Arabic English French German )

\

Social contracts are a External External
.. : . actors actors
“set of explicit and implicit agreements “State”/
of the various groups of society R
« with each other ment Vertical
- and with the government relations

defining rights and obligations
towards each other.”

A2 B

Societal Societal Societal
group group group

» existin almost every country

« are quite different in different countries
 relieves parties of cont. renegotiating obligations
- more predictable and stable state-society relations Horizontal Telaione
I can treat different groups differently (“social covenants”)

| descriptive not normative Loewe et al. (2021); Loewe, Trautner & Zintl (2019)
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. " P 2.
What Is the substance of social contracts” 21D0S

(Loewe et al. 2021; Loewe, Trautner & Zintl 2019, available in Arabic English French German )

Protection

(collective and individual security,
incl. rule of law, dependent on state authority)

Provision

(resources, infrastructure, social/economic benefits,
dependent on state capacity)

Participation Societ

(in political decision making, socilet
generating state legitimacy) g rou

Acceptance
(instead of fear of repression)

Narrative
(national narratives can generate identity, social cohesion and stability
for the social contract) Loewe et al. (2021)/Loewe, Trautner & Zintl (2019)
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Measuring the 3 Ps In soc:|al contracts and SDG 16

(IDOS DP: “Operationalising social contracts..

' Loewe, El-Haddad, Zintl, 2024)

Aspect

Weight

Index

Source

External threats

20.00%

FFP Fragile States Index X1

The Fund for Peace

Civil wars

20.00%

UCDP data on fatalities in civil wars

University of Uppsala

Criminal acts

20.00%

Global Competitiveness Index Pillar 1 (Security)

World Economic Forum

Protection

State terror

20.00%

Political Terror Scale

Univ. of North Carolina

Rule of law (human rights) | 20.00% |FFP Fragile States Index P3 The Fund for Peace
Environmental threats (not yet included)
Water, land (not yet included)
Infrastructure 6.25% |Global Competitiveness Index Pillar 2 (Transport and utilities) World Economic Forum
6.25% |Telecommunication Infrastructure Index UN Statistics Division
Education 6.25% |Gov't expenditure on primary and secondary education (% of GDP) |World Bank
6.25% |Global Competitiveness Index Pillar 6.4 (Skills of future workforce) |World Economic Forum
Health 6.25% |Gov't health expenditure (% of GDP) World Bank
6.25% |Out of pocket expenditure (% of total national health care spending) |World Bank
Social protection 6.25% |Public social protection expenditure excl. health (% of GDP) World Bank
Provision 6.25% |Share of people above retirement age receiving an old-age pension |International Labour Office
Poverty reduction 6.25% |Public expenditure on socials safety nets (% of GDP) World Bank
6.25% |Vulnerable persons covered by social assistance (%) International Labour Office
Employment 6.25% |Share of wage employment on work age population (%) International Labour Office
6.25% |Working poverty head-count rate (%) International Labour Office
Rule of law (economic) 6.25% |Global Competitiveness Index Pillar 1F (Property rights) World Economic Forum
6.25% |Global Competitiveness Index Pillar 1E (Incidence of corruption) World Economic Forum
Markets 6.25% |Global Competitiveness Index Pillar 7A (Market competition) World Economic Forum
6.25% |Global Competitiveness Index Pillar 1E (Public-sector performance) |World Economic Forum
e . 50.00% |V-Dem Indez on electoral democracy ( . ) University of Gothenburg Loewe, El-Haddad,
50.00% |Voice and Accountability Indicator World Bank Zint (2024)
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Measuring the 3 Ps in social contracts and SDG 16 » #1D0S

(IDOS DP: “Operationalising social contracts...”, Loewe, El-Haddad, Zintl, 2024)

Aspect

External threats

Civil wars

Criminal acts

Protection State terror

Rule of law (human rights)

Environmental threats

Water, land

Infrastructure

Education

Health

Social protection

Poverty reduction

Employment

Rule of law (economic)

Markets

Participation

German Institute of Development an (=

SDG 16 targets

16.1 Significantly reduce all forms of violence and related death rates everywhere

16.2 End abuse, exploitation, trafficking and all forms of violence against and torture of
children

16.3 Promote the rule of law at the national and international levels and ensure equal access
to justice for all

16.4 By 2030, significantly reduce illicit financial and arms flows, strengthen the recovery and
return of stolen assets and combat all forms of organized crime

16.5 Substantially reduce corruption and bribery in all their forms

16.6 Develop effective, accountable and transparent institutions at all levels

16.7 Ensure responsive, inclusive, participatory and representative decision-making at all
levels

16.8 Broaden and strengthen the participation of developing countries in the institutions of
global governance

16.9 By 2030, provide legal identity for all, including birth registration

16.10 Ensure public access to information and protect fundamental freedoms, in accordance
with national legislation and international agreements

16.A Strengthen relevant national institutions, including through international cooperation, for
building capacity at all levels, in particular in developing countries, to prevent violence and combat
terrorism and crime

16.B Promote and enforce non-discriminatory laws and policies for sustainable development
(Source: https://www.un.org/sustainabledevelopment/peace-justice/)
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Measuring the 3 Ps in social contracts

(IDOS DP: “Operationalising social contracts...”, Loewe, El-Haddad, Zintl, 2024)
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European Union (EU)

Other Western Europe and Western
off-springs

Other Eastern Europe and Central Asia
Middle East and North Africa (MENA)
Sub-Sahara Africa (SSA)

Latin America and the Caribbean (LAC)
Other Asia

Loewe, El-Haddad & Zintl (2024)
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Measuring the 3 Ps in social contracts — by region #1D0S

(IDOS DP: “Operationalising social contracts...”, Loewe, El-Haddad, Zintl, 2024)
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: P) Z
When do social contracts change” 21D0S

(Special issue: “Drivers of change in social contracts”, Loewe et al. 2024)

More stable but not necessarily static:

« prevail as long as the contracting parties adhere to them
but: can be adjusted, replaced by new ones or overthrown

« more stable if they are adjusted in time to take account for

— changes in the framework conditions (e.g. environmental)
— changes in the relative distribution of power between their contracting parties

— changes in the prevailing norms

Often, social contract reform does not take place, because of:
— lack of joint vision of the contracting parties

— Internal spoilers
— external spoilers

- Change requires institutionalized negotiations or extraordinary “windows of opportunity”
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How can social contracts change?

(Special issue: “Drivers of change in social contracts”, Loewe et al. 2024)
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Changes can take different forms:

large scale

Impact
of change

small scale

transformational change
(e.g. modernisation process)

reformative change
(piecemeal/
parametric reforms)

revolutionary change

ad-hoc change

gradual and continuous
(incremental)

Type of change

German Institute of Development and Sustainability (IDOS)

sudden
(abrupt)

Loewe et al. (2024)
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Summary and conclusions for policy makers 2|D0S

« Social contracts as simplified model of state-society’s give-and-take
« Benchmarking can help to discern critical gaps (similarly: Voluntary National Reviews)

« Continuous dialogue between governments and societies
eases change without ruptures and stabilises social contracts

« National actors need to
— talk about pressing needs and agree on reforms
— react to changing framework conditions
— find windows of opportunity

« External actors can support by
— facilitating negotiations & point to windows of opportunity
— giving incentives or exerting pressure on spoilers of reform
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Thank you very much!

German Institute of Development and
Sustainability (IDOS)

Tulpenfeld 6
D-53113 Bonn

Telefon +49 228 94 927-0
Telefax +49 228 94 927-130
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