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Advantages of the HCPI Template

1. Simplified Workflow: The HCPI template 

is designed to simplify the data compilation process for 

all participating countries.

2. Error Reduction: By adopting the HCPI template, 

countries benefit from a significant reduction in data errors. 

These errors are minimized by having a structured design 

with automatic features that ensures the accuracy and 

reliability of collected data.



Advantages of the HCPI Template Cont.

3. Automatic Formulas: The HCPI 
template comes equipped with pre-
programmed formulas that 
dynamically adjust as data is 
entered. This automation not only 
speeds up data entry but also 
eliminates the need for manual 
formula management.

4. Effortless Updates and 
Revisions: Should countries identify 
errors in their data entry, the HCPI 
template facilitates easy corrections, 
automatically adjusting all relevant 
components without the burden of 
reformatting or recalculating data.



Advantages of the HCPI Template Cont.

5. Data Consistency: Having a template ensures 

consistency across the years in the data collection process. 

This is important for maintaining the reliability of the HCPI, as 

inconsistencies can distort the inflation figures, which will then 

lead to misleading analysis.

6. Consistent Template Between Countries: A template 

helps standardize the format and structure of HCPI data, 

making it easier to compare and analyze inflation rates 

across different countries, since standardization is crucial for 

accurate cross-country comparisons.



The Methodology



Price Index

In response to countries’ demand, price indices are requested rather than prices.

How to calculate the price index?

1. For January 2011: (Price of January 2011/Price of January 2011)*100 = 100

 

     Given that 2011 is the base year => January 2011 is always equal to 100. 

     This is only the case for January 2011!! 

2. For the other months: 

     Price Index = (Price of the Current Month/Price of the Previous Month)*100 

      Examples: Price Index for May 2011 = (Price of May 2011/Price of April 2011)*100

                         

                         Price Index for January 2018 = (Price of January 2018/Price of December 2017)*100

                                                                                   



Price Index Cont.

After calculating the price indices, they should be filled 

here for these specific items.



Price Index Cont.

This is the geometric mean. 

The formula is automatically 

generated for each basic heading 

after filling the price indices.



Price Index Cont.

The formula here ensures that all months of the year have a 

common base. Thus, January = (Geo Mean of Jan/100)*100 and 

then February = (Geo Mean of Feb/100)*Index of January etc. 

The formula is also automatically generated.



Expenditures

Expenditures should be filled only at the basic heading level.



Expenditures Cont.

Everything else: the main aggregate, category, group, class, and 

weights, will be automatically generated through formulas.



Expenditures Cont.

Expenditures should be filled only for basic 
headings that have prices!!

Expenditures of each year is filled based on 
the expenditures of the previous year. For 

instance, in 2013, enter the expenditures of 
2012, in 2019, enter the expenditures of 2018 
etc. Since 2011 is the first year, expenditures 
of 2011 are that of 2011, which means that 

2011 and 2012 have the same expenditures.



Indices at Class Level

Weights are filled automatically

To get the indices at the class level we calculate the weighted average for each class (the formulas are automatically generated).

Example: bread and cereals



Indices at Group Level

The same process is done to get the indices at the group level, where 

the weighted average will be calculated automatically for each group.

Weights are filled automatically



Indices at Category Level

Weights are filled automatically

The weighted average is also automatically 

calculated for each category.



General CPI

Finally, the General CPI for each month is automatically 

computed by taking the weighted average of all the categories. 



Results

First, we copy the data from the sheets at the category level 

for each year.

Second, by employing a formula, we linked the years, ensuring 

that each one references January 2011 as the base period.

Third, we conduct a rebasing process, setting the year 2011 as 

the base year with a value of 100.

The results are generated through the following steps:



Thank You!


	Slide 1: HCPI Templates:  Benefits & Improvements
	Slide 2: Advantages of the HCPI Template
	Slide 3: Advantages of the HCPI Template Cont.
	Slide 4: Advantages of the HCPI Template Cont.
	Slide 5: The Methodology
	Slide 6: Price Index
	Slide 7: Price Index Cont.
	Slide 8: Price Index Cont.
	Slide 9: Price Index Cont.
	Slide 10: Expenditures
	Slide 11: Expenditures Cont.
	Slide 12: Expenditures Cont.
	Slide 13: Indices at Class Level
	Slide 14: Indices at Group Level
	Slide 15: Indices at Category Level
	Slide 16: General CPI
	Slide 17: Results
	Slide 18:  Thank You!

