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What are the Voluntary National 3 3 9 VNRs since 2016 with 44 due in 2024.

Reviews (still) not telling us?

e \VVNRsremain largely descriptive.
e Policies are reported but not analyzed.

e Do not capture financing requirements to
achieve national targets.

e Little attention to synergies and trade-offs.
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Communiqué:
New approach to the voluntary national review process

The Committee for Development Policy (CDP) congratulates countries on their active participation
in the voluntary national review (VNR) process, and the success of the VNRs as an important
innovation for the follow up and review of the implementation of the 2030 Agenda for Sustainable
Development.

From 2018 to 2022 the Committee conducted annual analyses of the VNRs presented at the High-
Level Political Forum (HLPF) the previous year. These studies have highlighted strengths and
weaknesses of the review processes. Motivated by concerns that we are not on track to achieve the
ambition of the 2030 agenda and in response to the Secretary General’s call to “rescue the SDGs",
the CDP proposes the launch of a new approach to the VNRs - VNR 2.0 - to strengthen their
effectiveness as a tool for learning and exchanging lessons of experience in implementation of the
SDGs. The key elements of the new VNR process would include:
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= ESTABLISH how resources are to be
mobilized & spent (SDG-Budgeting).
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Meanwhile, financing gaps are rising
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THE COSTS OF ACHIEVING
THE SUSTAINABLE
DEVELOPMENT GOALS

How much will it cost? .

5 trillion
o “T annually

BROOKINGS
: ; What can’t be costed,
can it be reviewed?
COMMENTARY > ORI ,%fg

How much does the
world spend on the
Sustainable
Development Goals?

ol

“Global SDG costs estimates
are as useful as tracking world
rainfall totals when trying to
grow a plant in the Sahara.”
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The Arab region faced critical SDG financing challenges prior to the COVID-19 pandemic. Before the outbreak
the gross financing needs for the Arab region amounted to $6 trillion to meet national implied demand

for SDG financing requirements.’ The COVID-19 crisis has further exposed low levels of investment in
health, education and social protection, weakened fiscal and external balances, exacerbated health and
humanitarian emergencies, and amplified existing inequalities. The pandemic’s impact on SDG financing i
the region has also been aggravated by pre-existing factors, including limited fiscal space, high reliance on no

On average, for every dollar gained in inflows,
the Arab region lost 1.1 between 2011-2022

(Arab MICs loose $1.1, the GCC$0.9, LDCs$1.03, and conflict-affected countries $1.3)



SDGs@Risk: Global Financial Reforms

Are 2030 targets attainable? Then, what are the solution?

How do we implement them?

The Global Framework

Financing for Development
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2 50 Sources and Policy Choices
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Dotnes » Taxation (direct and indirect). ﬁ\
Resources * Non-tax revenues and sovereign receipts. L;Jﬁ cou ntry eve
* Savings from public spending (subsidy reform).
4t - Rationalize public spending & incentives.
S - Enhance public investment efficiency.
* Curb illicit flows (tax evasion\avoidance & base erosion). ) . ) o o
) i _ ) Several countries are exploring implementing be used. All official creditors — including bilateral
i * Domestic private finance and capital markets. the SDG Stimulus at the country level through donors, the IME, multilateral development banks,
g s Foreign direct/indirect investment. INFFs, which were first introduced in the 2015 and others — need to coordinate their actions with
ey Publ iCmp['iyat% partn BTS?_‘e ips. Addis Ababa Action Agenda. In October 2021, G20 country-led and country-owned INFFs. The recent-
m « Blended finance, ESG investments and CSR. Leaders endorsed the G20 Framework of voluntary ~ ly launched INFF Facility?® brings together interna-
. Remittances. support to INFFs.” tional efforts to support countries as they develop
swemamy ©  National Development banks and credit unions. i , and operationalise INFFs.
Cooperation INFFs help governments chart long-term SDG in-
0 O_ffiCial D(_avelopment Assistance. vestment plans and fiscal frameworks based onna- At the country-level, INFFs can also help ensure
) : Aid effectiveness. tional priorities, consistent with a sustainable debt ~  that all investments are aligned with national

B

South-South Cooperation.
Enhance the role of MDB’s.
Regional and Multilateral Banks.
Climate finance.

Reform of the WTO, special & differentiated treatment.
Preferential trade agreements.

Tariff and non-tariff barriers.

Trade misinvoicing.

Debt sustainability and debt service suspension.
Debt management, relief and restructuring.
Credit rating agencies.

Innovative debt instruments and Islamic finance.

trajectory. The INFF methodology puts forward
discrete steps countries can take to incorporate
financing for the SDGs into national planning.'*
INFFs provide tools for Governments to assess
financing needs (laying out alternative need as-
sessment methodologies); map out financing flows
and link them to needs; evaluate investment policy
options, including trade-offs across the SDGs; and
prioritize new financing policy actions through a
holistic approach (see Box 2)."”

Well-designed INFFs can contribute to improved
clarity about how international resources can best

priorities and ensure that investments that provide
buffers to populations during crises and yield long-
term returns — such as universal social protection,
decent job creation, and re-skilling and lifelong
learning programmes — are prioritized. Several
UN-led initiatives, including the Global Accelerator
on Jobs and Social Protection for Just Transitions,
are aiming to support governments in prioritizing
and enhancing investments in these areas.




Official Development ASS|stance

Despite increasing in absolute numbers, ODA remains far from the target of 0.7% of GNI
otal ODA and ODA goal of 0.7% of GNI in billions of USD
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.= ODA reached record-high
for fourth consecutive year
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attaining US$204 billion |
in 2022 GIo aIIy, $6\5 tr|II|on

||since 1970 | | /

Total ODA

ODA grant equivalent as percent of GNI (2020)

$1.5 tr.unmet global ODA since 2015 150tothe region)
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$5bn. unmet Arab LDC commitments (2016-2021) ™ - -
. R debt relief as ODA: civil
$185 bn. undisbursed global pledges 20112022 53323'2%u503{°bfd o be luakd
in?

$30bn. in donor refugee costs (15%).

$23bn. humanitarian aid (12%.)

$16bn. Ukraine conflict.

Debt relief should be addition, NOT part of ODA.
Non-concessional ODA & tied aid.




Debt Financing and Sustainability

Financing for Sustainable SR Bk S
Development Report The Debt Problem Is Enormous.
2019 THEWALL STREET‘JOURNAL' - Liquidity and Debt Solutions
Inter-agency Task Force on ;:\:’ bR LT to Invest in the SDGs:
Financing for Development Covid’s Next Economic Crisis: Developing-Nation Debt The Time to Act is Now
DEBT CLOUDS OVER THE MIDDLE
EAST
(estimated government debt to GDP ratio, 2023) MARCH 2021
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SOURCE: IMF World Economic Outlook, April 2023



Foreign Direct Investments
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Foreign Direct Investment in the Arab Region

GFC

$6 0 bn inflows vs $5 0 bn outflows

for every dollar received, the region
returned 83 cents (2022)

de Rrittion -
WD I o Atrillion .
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_1 20/ A“l $8 o 6bn lost to tax abuse
0 ‘ ‘ - o for every dollar received, the region

= DI net Inflows FDI net Outflows F
Taxes paid by MNCs do not correspond to the profits they make from the retu rned 83 ce ntS N 2022

Arab region

[
prat egion $9bn. corporate tax potentials

B
Latin America
nd the Carribean
(LAC)

S P e s & 9 MNCs operate at the minimum
O n scale that makes them profitable

If MNCs are taxed effectively
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